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Statistics Canada’s 2020, First Quarter, Non-
residential Building Construction Price Indices
were released April 29". Second quarter indices
for 2020 will be available mid-August.

As the collection period for this survey ended on
March 20", the impact of COVID-19 on con-
struction prices was only partly captured. All
provinces except Quebec included construction
in their list of essential services.

Supply chain disruptions resulted in slower re-
ceipt of construction materials. Availability of
trades were affected by illness or people choos-
ing not to work for health and safety reasons.
The impact of this was eased by an anticipated
decrease in demand in the non-essential sectors
of construction and slower receipt of materials.
These factors will continue to affect costs into
the second quarter. In addition, delays in con-
struction projects are expected due to the partial
or full closure of government facilities responsi-
ble for approving and issuing permits.

Quarterly, construction costs rose for all building
types, with bus depots (+0.6%) reporting the
highest gain. Toronto (+0.7%), Ottawa and
Montréal (both up 0.6%) reported increases
above the eleven census metropolitan area
composite (+0.5%)

Increases in construction costs slowed over the
12-month period ending in the first quarter
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(+1.8%), compared with 2.2% rise in construc-
tion costs in the fourth quarter of 2019.

The largest year-over-year increases were in
Montréal (+3.4%), followed by Toronto (+2.9%).

Readers are cautioned that Indices track growth
from a given city's initial base price. They can-
not be used to compare relative costs between
cities. In addition, readers are warned about
comparing Indices released prior to Q1 2017
with those issued after as the use of new models
and cities are not the same.

More information about this and other construc-
tion related indices published by Statistics Cana-
da are available on line at www.statcan.gc.ca.

COVID-19 and Construction Costs

As the effects of COVID-19 continue to make
themselves known, Hanscomb is taking steps to
stay abreast of the potential impacts to the Ca-
nadian construction industry. We remain in close
contact with building trade and material supplier
contacts in effort to better understand the im-
pacts to the Canadian construction market in
terms of pricing, labour, material, capacity and
risk to our local markets.

If you have questions or would like to speak
someone, please contact us.

- Susan Neil, PQS(F), MRICS
Executive Vice President
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Indices track growth from a given city's initial base price. They cannot be used to compare relative costs between cities.
Statistics Canada has restated selected values subsequent to their original publication.
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